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On July 21, officials told reporters that several new measures to reduce tax evasion have been
introduced, including the creation of a data bank for all tax collection entities, new and harsher
sanctions, and publication of the names of individuals and companies convicted of tax evasion. The
new anti-tax evasion program is administered by the Economy, Finance, Labor and Social Security
Ministries, and the Social Welfare Bank (Banco de Prevision Social-BPS). Officials say the objective
is to eliminate the federal deficit, and thereby reduce consumer price inflation to zero in 1993. In
1990, the consumer price index rose nearly 130%, and in 1991, 81.5%. The projected rate for 1992
is 55%. Since President Luis Lacalle took power in March 1990, the fiscal deficit has declined from
7% of GDP in 1990 to 1.5% the following year. The reduction was largely the result of raising sales
taxes and social security contributions, and an overall upgrade of tax collection administration.
However, private sector experts estimate that income and social security tax evasion still amounts
to US$400 million per year. The figure is equal to over 4% of GDP, 6% of the public sector's foreign
debt, 22% of export revenue in 1991, and nearly 50% of annual spending on social security benefits.
Social security contributions are channeled to the BPS, which administers diverse benefit programs,
including health care, retirement, unemployment insurance, orphanages, and nutrition for children
of low-income households. (Source: Agence France-Presse, 07/21/92)
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